TIME DIVERSIFICATION BEACON

Capital Management

All data as of 12/31/2009

Time diversification refers to a concept that investments in stocks are less risky over longer periods than shorter periods.
To illustrate this concept the following chart provides the worst annualized return of each Beacon portfolio model strategy
for each time horizon. As you will see time has a moderating effect on stock market risk.
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RISK SPECTRUM

-14.12% -22.83% -31.50% -41.93% -48.69%
2 913 -4.00% -9.43% -14.45% -18.98% -23.89%
3 901 -2.19% -3.88% -6.34% -9.90% -12.76%
4 889 -0.64% -1.91% -3.85% -6.53% -8.65%
5 877 0.09% -1.35% -3.03% -5.34% -7.17%
6 865 0.35% 0.07% -1.98% -4.68% -7.53%
7 853 0.00% 1.06% 0.72% -0.83% -2.75%
8 84| 0.51% 1.46% 2.57% 2.92% 2.08%
9 829 1.04% 2.65% 2.68% 2.07% 1.11%
10 817 1.02% 2.85% 4.11% 4.15% 3.73%
I 805 0.81% 2.65% 3.88% 4.37% 5.07%
12 793 0.76% 2.29% 3.56% 3.99% 4.97%
13 781 1.23% 2.76% 4.06% 4.72% 4.88%
14 769 1.26% 3.12% 4.89% 5.92% 6.25%
15 757 1.51% 3.13% 4.78% 5.12% 5.15%
16 745 1.52% 3.11% 4.66% 5.50% 5.74%
17 733 1.57% 2.97% 4.58% 5.72% 7.16%
18 721 1.56% 3.51% 5.32% 6.15% 6.62%
19 709 1.63% 3.65% 5.11% 5.97% 6.48%
20 697 1.67% 3.44% 5.27% 6.31% 6.95%

As with any investment strategy, a review of all disclosures is an integral part of and should be read before investing. Past performance is not predictive of
future performance. All statistics are measured from January [, 1932.
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